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SUBJECT: CALL BY INDIAN AMBASSADOR ON POLICY PLANNING CHIEF 

SUMMARY. AMBASSADOR KEWAL SINGH ACCOMPANIED BY DCM 
VENKATESWARAN AND FIRST SECRETARY RAJAN CALLED ON POLICY 
PLANNING CHIEE LAKE EEBRUARY 28. KUX, NEA/INS, WAS ALSO 
PRESENT. BOTH SINGH AND LAKE EXPRESSED HOPE THAT WE WOULD 
SEE A PERIOD OE SMOOTHER RELATIONS AND BETTER UNDERSTANDING. 
AMBASSADOR REEERRED TO TARAPUR NUCLEAR EUEL SUPPLY AND 
POSSIBLE U.S. MOVE TO CUT INDIA'S SHARE OE IDA LENDING AS 
POTENTIAL PROBLEMS. END SUMMARY. 

1 . THE AMBASSADOR STRESSED THAT GOI HOPED EOR BETTER RE- 
LATIONS WITH NEW ADMINISTRATION. HE THOUGHT THE PRESIDENT 
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HAD MADE "WONDEREUL GESTURE" IN SENDING HIS MOTHER EOR 
RECENT AHMED EUNERAL. LAKE SAID THAT USG ALSO HOPED WE 
COULD AVOID PAST MISUNDERSTANDINGS AND HAVE A BROADER AND 
DEEPER RELATIONSHIP WHICH WOULD HELP ASSURE THAT INEVITABLE 
OCCASIONAL DISAGREEMENTS ON SPECIEICS DID NOT ESTABLISH 
OVERALL TONE OE RELATIONSHIP. 
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2. LAKE NOTED THAT AT PRESENT NEW ADMINISTRATION WAS STILL 
AT A STAGE OE SORTING OUT MAJOR GLOBAL ISSUES, EMPHASIZING 
THAT THE ADMINISTRATION SOUGHT POLICIES GENERALLY APPLICA- 
BLE IN ORDER TO ASSURE COHERENCE TO OUR EOREIGN POLICY. 

WITH REGARD TO INDIA, LAKE FELT THAT MANY EACTORS THAT HAD 
LED TO DIEFERENCES IN THE BIPOLAR PERIOD HAD PASSED AND 
THAT U.S. AND INDIA NOW EACED TOGETHER A NUMBER OE MAJOR 
QUESTIONS, MAINLY ECONOMIC. KEWAL SINGH EMPHASIZED THAT 
INDIAN APPROACH ON NORTH-SOUTH ISSUES WAS TO SEEK CONSTRUC- 
TIVE SOLUTIONS AND AVOID STRIDENCY. 

3. AT END OE SESSION AMBASSADOR RAISED NUCLEAR AND AID 
QUESTIONS. MAKING PITCH EOR APPROVAL OF FUEL LICENSES EOR 
TARAPUR POWER PLANT, THE AMBASSADOR EMPHASIZED THAT INDIA 
SHARED U.S. CONCERNS ABOUT NUCLEAR WEAPONS PROLIEERATION. 

IP CTB WERE PUT ON TABLE, INDIA WOULD BE WITH THE U.S., 

HE STATED. IT HAD DISAGREED WITH THE U.S. WITH REGARD TO 
THE NPT BECAUSE IN INDIA'S VIEW THIS WAS A DISCRIMINATORY 
TREATY. 

4. LAKE STRESSED THAT THE PRESIDENT'S CONCERN ON NON- 
PROLIPERATION WAS DEEP. HE COMMENTED THE AMBASSADOR WAS 
DOUBTLESS AWARE THAT A GENERAL NUCLEAR REVIEW WAS UNDERWAY 
AND INDICATED THAT AT THIS POINT WE COULD NOT SAY WHERE 

WE WOULD COME OUT ON SPECIPIC ISSUES SUCH AS TARAPUR. 

5. ON AID, THE AMBASSADOR EXPRESSED SOME SURPRISE THE PY 
78 CONGRESSIONAL PRESENTATION SHOWED NO FIGURE EOR AID 
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EOR INDIA, BUT DIRECTED HIS REMARKS MAINLY TO REPORTS 
THAT THE U.S. WAS SEEKING A REDUCTION IN INDIA'S SHARE OP 
IDA LENDING FROM 40 PER CENT. KEWAL SINGH THOUGHT THAT 
U.S. ACTION IN THIS REGARD WOULD HAVE A VERY BAD IMPACT ON 
BILATERAL RELATIONS. HE STRESSED THAT PEOPLE IN DELHI 
WOULD WONDER WHY THIS WAS HAPPENING AT A TIME WHEN RELA- 
TIONS WERE SUPPOSEDLY IMPROVING. LAKE MADE NO SUBSTANTIVE 
COMMENT, BUT NOTED THE ADMINISTRATION WAS SEEKING A LARGE 
INCREASE IN IDA PENDING AND RECALLED CONGRESSIONAL 
CRITICISM OP THE LARGE INDIAN SHARE UNDER PRESENT GROUND- 
RULES. 

6. COMMENT: THE MEETING WAS PRIENDLY AND LOW KEY. LAKE 
AGREED THAT IT WOULD BE USEPUL EOR HIM TO MEET WITH THE 
AMBASSADOR AGAIN BEPORE KEWAL SINGH RETURNS TO INDIA EOR 
CONSULTATIONS AT THE END OP MARCH. 

VANCE 
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